1%/% . Beitish Tolitignl Ageney
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The Abu Doebi D41

The seonomy oF the EBhaikndem is besed alwost entirely
on thoe revepuss derlved fprok 0il. Although & conowaBlon
xan granted ap long age 88 1933, produstlon did not eomoercs
until July 1962 (eff-shape. gonaeselon) and Devember 1963
{on—-Rhore sonceeaisn). Export of oil rrom these sonocesions
has Tteen &b follove E : 2

Sff=wngra :
1962 . 710,000 tons
1963 . az0n000 H
1964 e 2,920,000 "
1955 e ﬂ-}lu.mn n
1955 L& 510'52;5'43 n
1361 e 5y 701,928 "
E—uhn[! .
196, u 5, B B LG . tonn
1966 ) Rlopeio97 ¢
1966 s 19,053,568 "
1967 . 12,165,500

Fallouing an invitation in Jeptember 19567, Abu Dhabl
wen granted ful} memborahip of the -rgenisation of Vegtroleum
iEporting Countrles (0.T.0.Gs) 1n Hovember i%67. Tr. Redim
Frohsehl, the Ruler's oll aedvieer ond m forser Iragh dinlater
of Pinanne, i Abu Dhiobl o represeniative to the Oeganisntion.
tio 1o elea the Ruler's nomioge on ithe Boords of Dlrectora of
AuDedehs BnE A.DyFi0. (See balow). :

4311 PouRanInEs

There fpe at jrossnl four companiss with aopeeeslions
in the torritory, e follokei-

Abu Dhabj “atroleus Ay {hpDtaaly i

p vholly owned wubtsldiney of the Irag Nciroleus Co. Lid.

AN cneghorce and off=shore conceealon wes granted $o A.D.T.C.
in 1979 but intial sxplopation uas interropied by .orld .ap II
and Aid not roseamence until meveral yoape after the .er had
ended, Conmerelol prosugtion begen in Degesber 1363, ‘Tha
firet tanker eprived an 15 Uscsmber 1963 to lead the first

. shipmmt of erude oil from thn nnmpuw'l_uil teppinal At

Jebwl Dhenme,;

Tha Compeny’s main produslng Erss 18 in the vieinity of
Nurban, some 50 mileg vest of Abu Dhebl Ialand, ponsisting of
tia domae nemed pab ond Bu llests The £ield 18 ponneated by
2 70 mile pipelina t3 Jebel Dhonnf. :

AU Bul. hoe 1th Hesdguerters in Aba Dhebl Teun, The
pase omap for the Compeny's fi:sld operatiens ia sotablished
1t Tarify on the goast nonr Wurban, Tro selealc expleration
pertied Bre sonmtantly at work throughout the conosnsisn
ArFea. The ComopAny aleoc operstss A thaloing progrizms et
it Centre In Abw Dhabi Toin, aimbd at providing Abu Dhabims
pationale with teohnfosl mnd glericel akillis, Kr. A. Turner
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is tha Gompany'c Chief Logol Herrerentative snd {anersl
Kanager. A.7:5,7.0.'c Tondon Offiss ia mitunted st
1%; Crvendich Squnreg lLondon, «l.

jbu_Dhahi dapipe press Timited VAP, Msh. ],

i ownod tuno-fih.rmis By the PBrdileh Tetrolenn €o. Lid.

and osnr—third by the Cobpagnie Fronoaiss Jés  eirgles,

i ooneeeplen rho averded ta AlDwlsA. In 1983 to explore for
oll in the off-phore vaters of Abu Dhahi, covering on arce
of over 12,000 squapre miley, Follouing encoursging
prolisdnory surveyoy the ponsimuotiorn of = bese for -
operotions «as bogun 1k Bay 1956 on Tam Inland, at that
tlme an uninheblted lsland, lylng 90 allea W' from Alu
Iheki. Irilling began at Uan cholf, 20 miles Zast of D-p
Ieland, on 14 Jepuery 1958, The firet tanker aspivad o5

3 uly 1962 tp teke the flrst shlpment of Umm Cheif oll,
In the oeantime, drllling had begun ai Ierkum, helfl say
betreen the mainland and Daees, A extensive fleld v
Appoversd snd ecanercisl produotlon from Zeliam bogan
touards the ond of last year and Lp ervected to pesoh A
rate of 10 nllllen tonh w year during 19od.

Tie bane garp ond fleadjuarters for 4,.D,4.4."2 opevation
ers st prepent mitunted on Dan Ialand but pleans ara being
wada tn iprensfer the asnagemont and admindatretive facilities
to the oaipiend. AeDaMads in 1961 started o tralning achema
ond loter that yeor ppéned p Traicing Centra ln Abu Chabd
7ono Tor the Compony's appréantices andadult employess.

Mp, Garth Curtin is the Company'c genspal Monager and
raglder oo Pee (aland, e, Toneld Deane 1a the Chlef local
Heprefentot wve Lo Abu Dhabi Tovn. The Compeny's Landon 0ffice
is eltupted in tho Mead o0ffice of B.F. ot Aritannie liouse,
london, E.G.2. .

; iipe Larol

On 21 JFamusry 1667 the Abu Dhabl Covernment signed an
agraetent ulth A.d.1.06 Bph, the Acerlpnn Independeat 0il
opopAny and Thillips Telroleus Coxpany by shlch the Companiem
care granted an on-anoerd sonsesaion In areas relinguiahed
by helalefe Philllns Trtrolecm, &8 the osperating sompAEny,
have hegun meigmie eaplorntion werk, whieh i{ndiéates the
presance of cil in gesmernlel quontitiss, ecd hope to begin
drilling cperationm later thip year. :

Fhillipe © etroleun meintoin mu Cfiga in Abu Mhnbl Ton
ard are at present oonstruoting m houslop oompaund for their .
ptaff [(mootly U.Z. nltirens) sp tlie outakirts of the Town.
ip, Onno Roop 1 the resident Generol Ugnager, Their Head
Offioe is In Pertleaviile, Gklmhome; T.d.h.

Aju Dtabl 011 a

A Japaness eonportium, sonaisting of the pspuxen 0Ll
o, Ltd., the Dalkys 0ll Co. Ltd, sod tiw Plppon iising Co.
Tild.,; wan grented & gonoaselon 4n G Degpember L9GF Lo off=
ahore arens ralinguished by A.Di.A, Oporeticns heve pot
yot hegun. It »ill take the name of ‘the Atm Dhabi 011
Conpany', : .

APUTURE PROGPROTE

e L LA AR 004 U 0 Lo I | TR ) i
AR CHIT et 3 Srie’ BN ST B [0 18

qBut ey opand o Al JoE
3 130T B AL A e e 0L PRI BLAT

w1 3 A0 RN TR I B -

168/8 O34

i




"‘j " l
EUTIHY. FROSPECTS:

941 rovenie will sontinue to be the mminstey of the
sconesy 5T Aba Dhaebl, T, Badim Pesheoh!l repentiy ateied
that, @ A prasult off the reaent 0.P:B.Ce aETracment on the

ﬂl-!_natlon of the expenaing nllowanss and the gravity:
" Alfferential, of lneressed produgtion and of a rapld

redugtion in the oil soBpenion' opsrating casts, Abu
thabi'e ol locome i 3970 will be ebout £128 miliden.

{£70 nillion {putimated) in 1968}, This doés not take inte
soecunt any ingome arizing from the commoPcisl produacticn of

oil by Piillips foircleun Company and the Japanese Coneartlum,
. nor from an additional erca rellpguishod by A.DWFeCs 4nd Ior
mhioh internationel oll comprniss have been seied to rbndt
offers by 1 May, 1958,
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B OMIC FOR
1962

general

The first cargo of oil was exported from Abu phabi in July
1962, This was the most important event of the year, sincs it
is .the presence of this oil that 1s inducing the development of
Abu Dhabi and is giving it an important place in the economic
world. —

5. where was & marked increase in activity in Abu "rabi,
particularly in the latter half of the year, This activity
however was tempered by the Ruler's obvious reluctance to take
more then a few essentisl stepe towards development. In spite
of this, a number of British and forelgn firms set up offices
in Abu Dhabi, a third British bank was established in the town
of Abu Dhabl, two of the British banks opened branches in the
Abu Dhabi sector of the Buraimi Oasie, the first modem hotel
was opened, and this obviously encouraged a4 large number of
businessmen to visit Abu Dhabi. The number of visitors was
mich greater than in previous years. Cargo ships started
making regular stops at Abu Dhabl and although the bulk of
cargo off-loaded was~ consigned to the Abu Dhabi Petroleum
Company Ltd., there were encouraging signs that Abu Dhabl
merchants were beginning to ship goods direct from Uni ted King-

dom. ’ Gl ?

3, “The increasing activity in the state provi‘d to the Ruler
the necessity for the formation of a government. While prog-
rese in this sphere was not so encouraging, the Ruler had a
pritish Secretary, a Sudanese Town Clerk end a Director of
Customs (Jordanian) working for him bv the end of the year.
The Ruler still adamantly refused to. publish Customs statis-
tics and it has proved impossible to produce accurate flgures
for Abu Dhabi's trade. ¢

Development

L. After a great deal of discussion and negotiation, the
Ruler agreed to the sppointment of two firms of British Con-
sulting Engineers to supervise works on an initial develop-
ment project devised by them at the Ruler's request earllier
in the year. The Consulting Engincers are co-operating on
this venture and have formed & joint office under the nawe
of Abu Dhabi Consultants.

5e The initial bridging scheme for the project included the
construction of a small jetty at the north eastern end of

Abu Dhabi’ island, the construction of a road from jJetty into
town to the Ruler's Palace and from the Palace 1o the cause-
way which links the islend to salt flats lying between the
igland and the mainland, and across the salt flats to the main-
1and, a total distance of 25 miles, the creation of some office
and 1iving accommodation and a small scale ground water inves-
tigation. - The contract for thie work was awardsd to the
Lebanese owned Contracting and Trading Company. Their price

was approximately £420,000, Work is to be completed by the end
of August 1963. Many other proposals were put to the Rulzr, but
the only other one he accepted was for the conatruction of another
water dlstillation plant, to be in operation-by May or June of

. /1963...
STRIC




c - < REGISTRY No. 35
ommercial Departmen
British. Embassy in the United Areb Emirates { 22JULW97S _

-F'U Box 248 Abu Dhabi ‘
Talix AHZ34 Tolsphoms 43003/43034/43036 e 1z2h | i
" e | ; i

Your rrference =

#.Ds Harris Cag.

liddle Bast Department S kot
Foreign and Commonwealth OfFfice PRO/OIL
Iondon SW1A Z24H Data

28th June, 1975
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0il Companies: Abu Dhabi i
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You ey be interested in the asttached zaper I have "f?
Produced giving the basic outlines on ﬂ'c:pa:‘.-ies opereting
hewe, Thig ':-ge‘s._—raura yaper ig priperily for vigiting
representetives of Coipanies d“"“;, business with the 0il
Compa-ies, but rou may find it & wseful reference point.
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Commercial Depertment -
Britiah Embsazey
Ps0e Box 24&
Abu Thabi }
2 United Arab Emirates

May, 1975
BOME %AI.SIG ROTES- ON-OEL OCMEAITIES s

AR I MARTHE ARRLWOE: L TE L

Lbu Dhabi Marine ireas Limited (ADMA) is an operating
Compeny which was initially formed in 1954 by HP BExploration
Company (LiBsociated Holdings) Limited 566.2;’ %}, and
Compagnie Francaise des Petroles (33.1/3%) to explore for, drill
for, develeop and produce oll within an offshore concession arca
of 30370 aq. km. The conecession had beon grented originally to
D'irey Exploretion Company by & special agrecnont aigned with
the Government in March 1953 and in 1954 LIM. was formed to
operate this concessicn. The concession oxtended for a period
of sixty-five yeers, during which relinguishment had to be nade

of apecified mress end at spoeified intervels until only Aress

aggooiated with the netusl production of oil were eventually
rutained by the company.

During the peried 1954-1953, surveys on the geclogieel
gtructure were made, o drilling rig connicaioned, Das Igland chosen
pnd developed sa am operational beee ond faoeilities for
eventusl preoduction installed. IDrilling started at the Umn
Shaif field on 14 Jenunry 1958, and in 1960, the results wero
thought sufficiently oneccuraging to start commereial productien
and the first shipment of LDIEL"s, &nd Lbu Dhebi crude wos
sxported in July 1962, Im 1963, drilling commenced in the
Zalun ficld mnd the first well wos spudded on April 3 1963.

By 1967, which was the year that Zelum orude cooe on gtream,

total production renched 165,000 barrels {;r day. Therealteor
protuction fron the twoe flelds wos dually increased untll

by 1974 production sverages about 462,000 barrels per day.

In December 1972 a participation agreement was signed
between the Government of Abu Dhabi and ADMA's owners, according
to which the Government scguired 25% of the Company's holdings,
and this has now beon increased to &60% ae from 1 January 1974

In December 1972, HP amncunced the sale of 45% of its
ghares in the ADMA concession to & consortium of Japancse
companiegs. This Japanese gongortium, substantizlly Japansesc
Government financed, end now known as the Jepan 0il Development
florporation (JODCO) thus became an indivect pertner in ADMA.
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The -intersat holders in the concession are now-

Aby Dhebi Nationsl 041 Compeny (ADNOC) 60
Abu Thabi Marine ircas (ADBL) 405
(Hp Japen 011 Development Compeny Linited 2655
Oompagnie Francaise des Petrolos 134ty

There rrTe extensive plans to inerecac production
flexibility from ADML's offshore figlds, and work has elrozdy
gtarted on the first part of the project, which involved theo
Arilling of 11 weter-injection snd 21 production wolls. I
the end of 1974 7 drilling rigs, and ono workover Tig wero in
pperation.

The cogt of this is estimeted st £400 million (£200 million
for tho completion alone). The mensgenent Contract has been
ayerded to Power=Gas Limited (o subsidiary of the Davy .shnoro
froup) in & joint vonture with Frederick R. Herris and Portners
(Consulting Bnginzors). _

Development work continues on Dos Island (tho gathering
contre). New @old stripping units bave buen instelled, end a s
gweetaning unit. Tank cnpacity hns boen incressed with the coo=
pletion of two large tanks, one with 1.1 nillion barrels rnd
the other O.6 Oub.

Total copocily in 1574:i-
168,489,679 barrela = 21.812.871 long tons

Decrcase undor 1973% of 9%
fverage doily rotes:

Unm Sheif - 191.747 barrels
Zakun 269.868 berrels

Productitle wells at end 1974

Unc Shedif 34

Zeloun =7
Chief Representotive & gencral Manager Ir. L.J. Horan
Doputy Goneral Menager (Oper=tions) Je Turnbull

Lesistant Generrnl Mrnager (Techniesnl Services) — G. Menasterskd
Emistant Conersl Mannger (Monegeoent Servicea) O.F.H. Clinch

hddress: Abu Dhebi Merdine .recs
P.0, Box 30%, Lbu Dhabi, T.l.B.

Tels 43300
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LBU DHAEI TETROLEUM COMPAIU LIMITED: (LDPC)

Originally the conccselomal arcs covered the ocntire
land aren of Lbu Dhabi togothor with the ielends and
territorinl wators. This has begn reduced by succosgivo
rolinguishnents to less than 40,000 squere kilenetres,
ebout ong half of the originsl size in reocordronee with the

The Beb fisld instrllaticrs ere locrted ot Shanes and
Hebgheon.

i Eab and Bu Hass odil iz purped to the torminal ati
Jebel Dhanna using gns exponsion turbines. Hloetric driven -

Rular.
: Undivided intergst-holder / coseions. :
Lbu Dhabti Notiomel Ol Gompeny 6% - 2
| Britigh Fatroleun 23.T5% 5 E
| Shell 25+ TH% F
| 0.F.P. 23.75% tH=
Bxxon 11.8755:) Fecr East 405 sE N
Mobil Cil Corporation 11.875%) Developoont =H S
Corporation E 1_0:
Participations & Explorations Corpormtiom 5% ; E
Producing Figlds Production 14974 Instelled ; b
SpclE, i
Bab 20,717 10% ’ pd
Bu Hnga 467,570 B/d  51% 700,000 bpd -
Lasb 359.576 bfd  39% 460,000 bpd i
of total g% o
i

) A | oy man s

punps ere used to punp oll fron Leeb and fo pressure boost e
i at ‘Hatshon on its wey to Jebel Dhannn. Holls-Royce Avon
! Turbines are used to gonornte the electrieity for punping

0il snd inecrecsirdy to puop water for injeetion into the
producing reservoira.

1 0il is stored ot Jebel Thanna, with the 13 tenks
roviding an available cepacity of 4.8 million barrlos

?:La 6 x 205,000 bbla, 7 x 510,000 bkle); therenfier the cil
is punmped through the oeters fo tho 4 ships berths.

.. -

During 1974 powared woter injoetion astorted ot the
Bas fiecld, mnd ~ sgimilar - but larger ono = at Asab. There
ere now 62 Developoment wells in operation of which 32 are
* 8 weter supply walls.
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Pature Plane inolude:

Drilling of oc¥plor-tion wells

Developnen® of mew oil fields

The expension of existing oil production facilities.
Tho consarvotion of gne at present flored

The export of grs liquids end ligquified grna.

Froduction in 1974 wes 335,020.096 berrels, or
13.308,610 Long Tens, which wore shipped in 622 tankers.
This showed an incresse of 16% over 1975.

Generel Menrger

Mre dindwlis Gillon- OER
Deputy Genersl Mannger : e

(Léndnistration) Mr. E. Turner
Deputy Ganersl Monnger
COperntions) Mr« R.B. Walker
FaQu Box 270 Abu Dhabi
Tel. No. 681506
61161 _ -
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EL_BUNDUQ OTL COMBANY;

E%'Bunﬂu 011 Conpeny is owned by BFritish Petrolocun
(33445%)5 CFF (33.4%) end a Japanese Group (35.%7%)« The
Jnpencee group conprises (atar (il Conpany, North Slopo
0il Company Lbu Dhabi 0il Conmpany and ilaskn Fotroleuo
Developoent Conprny. -

El Bundug field, which is en offsghora field to the west
of Des Isl~nd on the Natari - Lbu Dhebi borders, is expectod
to come into production in 1975.

LIM: ia the operntor on behalf of the Conpany, and work
hns startod on Des Islend for the necesanry profuction
faeilities.

/BU DHABI 6AS LIQUIFLCTION COMPLNY LIMITED (DGLC)

The shareholders are Lbu Dhobi Hational 041 Conpany
(LDR0C), Dritish Fetroleun, forpegnis Froneaise des atroles,
%itaui and Coopeny Linmited, Bridgestone Liguafied Gas Coopony

inited.

LDGLC are to heve an Liquefied Naturel Gns {LNG) plent
on Das Islond - operated by LIML. constructicn of the plant
is being undertcken by Bastern Bechtel Corporation and
Chiyoda Cheniecal Engineering and Congtruction Company Lindted.

The plant will utilise natural foedstock fron LIEOC =nd
LIML msBocisted with the production of oil froo the offshore
fields., It im dus to come on st¥ean late in 1976

Phe Flent is fesigned to produce 2 million tons of
1i%uufied Fnturnl Gre (LNG) snd 1 niTIdon tons of liquefied
Petroleun Ges (LPG) per mnnum., This will be sold to The
Tokyo Electric Fower Conpany Ine (TEFO0). By producte of the

+ will be 220.000 tons per annun of light digtillete,
and 230,000 tons of pelletised gulphur .

The ING will be shipped fron Das Island by the
Liquefied Gns Shipping Company Lindted.

Wﬁ'm‘lﬂ-m‘ﬂd&ﬂqﬂﬂnm
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THE ABU AL BUEHOD COMEL

: Pormed in January 1973 in a joint venture in which
Total Abu L1 Bukhoosh (1005 CFP) holds 51%, Mew England

Potroleum Corporation 2444, imerada Hess Corporation 1241
and Sunningdale 0il Idmited §24%.

The field, whioch was formlly insugurated on 8 December
1974, is 180 Em off Abu Dhabi and wes originally part of
ADMA'es concession. B

The first well was drilled in Ogtober 1973, and since
then five more have beon completed. Ln offshore collecting
rlatform and o tenlkter loading facility have been installed.

Production is rumning st about 60,000 Bfd

Reprosentatives Mr. F. L'irtique
L1l Fayad Building
Hondan 3trcet
F.0, Box 4058
Lbu Dhabi

Telophone Fumber 43556
LBY DHLBI OIL COMELE

This conmortium operates tho offshore conceasion
grenteod in Decemberr 1967 to three Japanoge firme: Maruson,
Deikyeo and Mppon Mining. The Abu Dhobl Government acquired
en gutright 51% interesat in this concession.

ADOCO heg ites field at Mubarresz: (40 mile= Woet of
Abu Dhebi Town and 25 miles South of ADMA's Zelum Field)
The field first started production in May 1975 and the first.
export of crude tock place in June. ZEstimates vary for
production of this field, but owiput could be at B rate of

20,000 b/d capable of expansion. The eight wells so far
drilled yelld light low sulphur orude. g field is linked
Yo Mubarras Island (20 miles West) by & 23 ailes 18 inech
erpde oll pipeline from the field and £:33 inch loading line
from the Island to a 3BM loading installation capable of
henfling upto 200,000 ton tankers.

ADOCO hag also me#fs another discovery in the Dalms
concession area about 48 kos South of Dalma Island.
Investigationa into this field continue.

L}




Representntive and Genersl Manager Ir« He Mopose

Dop®ty Genersl Mon-ger
(Adpinistration) | . *  B. Yemashite
DPeputy Gerernl Menngor
ehnical) H. LAoyagl
Governoent Lisison end
Public Relations Ls Yoghida

Lddress: Abu Dhabi 0il Coopany (Jopan) Linited
F.0« Box 630
Abu Dhabi

Telephone Nurber: 61100

T3 PETRO i LY INC:

This coopany ie the operator for the Phillipg-igip-
Lrinedl Group =nd obtained o conceseion in 1967. Seven
exploration onshore wells hrve been drilled, but without
cormercinl success. Work hre now stnrted agoin; end & ris
arrived late 1972 for drilling in the Forther pert of Lbu
Dhabi territory. 0il was struck W Jebcl Dhenne (Mrzuk No. 3)
at 3,400 b/d at 5918 feet 290 LFI aude.

Ggneral lenager: Mr. W.H. Ellis
Ldirese: Chertersd Brnk Puilding

P«0s Box [

fLibu Dhabi

Telephone Fumber: 22399 22619
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LMERAD, FE9S CORPOR.TION OF AHU DHAR

This Coopany epud &-second wild-cat in its pain
offshore trret late in 1973 in the Worthern sector (the
Southern section was relinguished early in 19753). L first
hole Zaboot 1 was abandoned in 1971 og - non eormercinl
£23 well.

Ty firme hold & 31.5% interest (inerada Hess and Fan
Oceen)s The other partners nre Syracure 0il§, Cargds
20%, Wington Enterprisce Berrmda 12 and Huston 0il 5%.
Th?; 4ibu Dhebi Netionsl 041 Compony has a 504 perticipetdion
option. —

Adfdreas: Fel. Box 4107
(British Lirways Building)
Lbu Dhabi

Telephons 41375

: VN
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This Government organisation was formed in 1972 to
act on behalf of the Governient in taking up the option for
participation in concession ventures, and for Governmental
participation in the producing companies (eg., ATIA and
ADPC 60553 ADOCO 507; Phillips and Lmerada Hess Corporation eid

Since its formation ADNOC has taken over responsibility
for the distribution of refined products (except for aviation
services) in Abu Dhabi for HP, Shell and Caltex, and thisz is
now done by ADNOC for Distribution (P.O. Box 4188). This
company now operates its own fleet of road tankers, it has
now & fleating tank farm moored cffshore, 2 Rhine barges for
carrying distillate from the tank to shore. I+ im shortly
to commence building its own distribution centra. LIWOC
pigtribution have signed a long terno contrzect with Tuwait
fnrtthe supply from there of distillate required by the Fower
Station.

ADNOC, cpart from its 60F perticipation in the 0il
Companies, hes to market ite own crude. It recently formed =
company to manage its first VLCC tenker - the L1 Dhafize'
this company is kmown as Lhu Dhabl Hational Takner Compeny.
LDNOC dis slso = poartner in the Lbu Dhabi Ges Liguifection
Company Limited. LDNOC iz involved in the dbu Lhabi
participation in the Pekistani Refinery and oil pipe line
at Multar to which Abu Dhabl is contributing finance.

Oon the domestic front LDNOC are involved in = plastic’
pipe fectory; theylmve an agreenent with C. Itoh of Japen:
with = Cement Flent - Copacity of 250.000 tons pe2. in
11 Aln - under comstruction. The 15,000 b/d 0il Refinery
under construction by Kelloggs will be run by LINOC.

Cheirman: Sheikh Tehnoon bin Muhrooed

Vice Chaironn: H.BE. Soyyid Mrna'el Otoibo

(Miniate of

Petmleu.;.{

Genernl Manrger: Mr. Mehmoud Bamme Erglha

Pachnienl Monager: Dr. Muhnoned Lodin

sddress: Lbu Dhebi Nntionel Cil Compony
Muhnnad al Bedie's Buflding)
P.0. Box 898

Telophone Ho. 45600

Telex: 2215 and 2489 afb LDNOC LEH
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(fF}ﬁlatinnahip with Companies:
r

Companies involved: (a)

(b)

(el

Production® - April 1975 1.4
1974 1.4 mbpd
Prices (1.1.75)

A Posted price

Equity Crude (L% of total)
Opersting costs
Royalty (1088 of A)
Basis for Tax (A-B-C)
Tax (65.75% of D)

Total Government take
(C+E)

G Tax-paid cost (B+F)

wHEeom

Farticipation Crude

H Buy-back price (93% of
A=104)
s Average Cost to the Companies

T a (average of G+H)

K Cost to externsl com=
panies (93 of A)

10.071
10. 321

(4% of totnl)

Direct Government Share (208 of total)

¥.co. hg.l

M Al

Participation: 6G0:40 (wef 1.1.7%)

Abu Dhabi National 0il Co (ADNOC) (&tate odl
company ) ; o

Abu Dhabi Petroleum Co (ADPE)
(BP, CFP, Shell 23.75% each
Boon, Mobil 11.875% each
Partex S%)

Abu Dhabi Marine Areas (ADMA)
(BE 368%; CFP 333%

Jepan Uil Develcprment Gompany (JODGo) 30)

mopd,

gkl
35° Murban

11.686

Q.25

2,337
3.093
Vo754

o suces ), peeciUs ) g Lskgd B

10,768

10.545

.l-m\rmlﬂwlnmmno
qu'n 0 e and g e

10.868

* Production is distributed as follows: UO¥ Equity oil, MO participation eil
sold to the Companies and 20% Direct Government share of participation oil.
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ABU DHABI PETROLEUM COMPANY LIMITED

33 CAVENDISH SQUARE LONDON WIM OAA
TELEPHOME 01-62% 9405 TELEX 211266

TELEGRAMS Inland PETRUCIAL LOMDOMN TELEX Forsign PETRUCIAL LOMDONWI Code BENTLEY'S SECOMND PHRASE

RECEIVED IN
|R"GI"TRY N2.46

25N0V 1969 *Eﬂt.h November, 1969,

L h?S,l

MIRBAN OILFIELD - OCTOBER 1969 PRODUCTION FIGURES

The ABU DHABI PETROLEUM COMPANY LIMITED's crude oil production
figure for October, and the total for the first ten months of 1969,

are as follows -

Production Production
Tans Lugﬁ Tons
1,181,000 14,132,000 3

—1-:259% 4+ 14499 o 6%

*Released on f#rd November, 1969,




bu b oduetion

In 1968 Abu Dhabi was the twelfth largest producer

of 0il in the world with an output of 24 million tons
(0.012% of the world's total). In the Middle East,

ineluding Iran, Abu Dhabi was the fifth largest producer:

(in millions of tons)

1966 1967 1968
Iran 106 129 142
Saudi Arabia 119 129 140
Kuwait 114 115 120
Iraq 68 60 T4
bu Dhabi 17 18 2L
Qatar 14 15 17

It is estimated that in 1969 production will reach

about 30 million tons.



b
3%, Cavendish Square,
\' Lbﬂﬂ.ﬂn,- w- I"Li-l

16th Deuaﬁher, 1963,
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ABU DHABT -PRTROLEUM COMPARY LIMITED -

L

OIL EXPORTS BEGIN FROM MURBAN FIELD -

The firet export of crude oil from the Abu Dhadi Petroleun Company's field
~at Murban was shipped yesterday, 15th December,  in the 36,000 toﬁ tanker "Esso
Dublin", ' The cargo is destined for the ﬁsan refinery at Fawley.
0il in commercisl quantities was discovered at Murban in October 1960 after
several years of extensive exploration. Thirty-four wells have been drilled
and the field cﬂhfinuéﬁ to be actively developed,- |
Within the short: period of 16 montha production end expert facilities
giving a capacity of 6,000,000 tons a year havé heeﬁ constructed at the Murban
field and at the tanker terminal at Jtﬁel ﬂhapég. The terminal et Jebel Dhanna
is gited 70 miles west of Murban field wh;re sheltered water is available at
sufficient depth off 3ir Bani Yas-Ialqnd to take ocean going tankers, The tank
farn at Jebel Dhanna, with a uaﬁacity_ of 1% si1iion barrels, which has been
built on gféund 210 feet above sea levely, providszs gravity loading threough two
48-inch pipelines to the shore linked to twin }E-ineh concrete encased sea lines

to the two tanker loading berths three miles out at sea,




Gepensl

£bu Phabi is the Japgeot and fa2t wasterly of
the geven Bholkhigus which are knowr collestlvely =a
the Trucial B%ztea, In aran roughly the slse of fales,
4bu Dhnbi hae & pepulatlern of betwszen 15,000 and 20,0040,
the fujority of whow 2ive in the town of Lbu Dhatd and
in the villsges of the Buraimil Cwusis. The Ralern,
Shaikh Shekhbut bin Sultan susceseded to the tifle in
1G28; n= ie sbout &0 Feops o aps.

gl Production

2. Thepe ure two centpes of ¢il prodiction, okne
offshors [Abw Dhavi Morine Apeas), the othcr cnenare
(Abu |¥abi Petroleum Company). The offahere fisla is
chont 80 miles from the cosst, near Dae Ieland, whers
AT, hare their storags awd tonikzp-lecding facilitics.
Froduciion commensod in July 1962 and iz nes runming
at the rate of nesply 43 williso tons par yeur.

Thera are fwe anshoro fiwide come 70 mileg wosot
b Dhaol btown. 031 from these £fielda (Murban and
ZU Faga) is Tiped to Jobel Dhunns {ssout 1LO miles
west of Abu Thebi) which ie tac oits of ALDPC'a shtorage
snd tunkey Icading foellitise. Fraduption st Furbon
began Ln Décemler 1963 and iz pnow rinning at tke pste af
bt 10 million tons annuslly. (960 Annsz 1).

J vz

O ok

LEL/STOT OA
SRNHDHE NN 3N,
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earenae

L. Lifthevgh zhe Saler derivec 2ome ihcome FToo rontd,
custome ducy snd taxes, thids 1s neplipible comzared
witn alg incgme frow oll rovenug, The lotier boa risen
from £2% willien in 1983 to £10% millicn $n 199%; in

oy ey el oty o S i o BuappeTy) oI Ao |, psopue T 0 uedl S IR Agpng 800 I

2 piios o, mejgns @9 Seui | |e B8 nat (A ALE D

1904 it lg expected ta be arourd £25 millicn, This —
drsmasle ineprsads iz partly dus to the oot that tac Pulep
glmed 2 B0/50 profit shering sgreement with 4.T0.7.0. g
in Zept=mbkor 419565,

[

Dzvelozaent

Sy Gtate development has mavod alowly aslnes 1952

winzn the Tiret overall cevelopment plan wog dvown

up. Sincs thsd time, tapely £2 million 2as be=a deveoted
to diotslopnent work eondisting of a simpls voad sryeser,

a jetty, a dl=tllliztion »lsnt, two echoola, o pows:
atation snd a pizedips to supoly aswest woter 4o toe

carital frem o sourcoe nesr tie Sursind Gvsis {zee fnnen 2.

G, Pwe firma of Consvltirvg Bnzineora {CRHHE'T, el
Canzdiun cgrpcellem snd ARABICO, a amslil British
panEnrtinm] have secertly hoon apnointed o S=gign

ond Duperviee the consiruetlon ef o now dlrport znd s
bridge to Join the islund of fAbu Dhabi to the malnluand
{JANSULT) snd e new jolbty and town plon [ARSSTICON ).

The laitep firm will aice 2upeevisc ths conssrzaticn of
rouds within the toawn and a proad 3o Boraini.

P
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: OIL FRGHX DAS ISLAND

,P/ Ahuﬂmbiﬂu‘l’ngr to Beconing One of
/ World's Richest Countriss «

In...

‘DAS ISLAND -- In o nonth's time 2n oll tanker will borth at this
tiny islend 80 miles out in the Porsian Gulf, fi11 up with 30,000 tons of
oil, end the impoverished desert sheikchdon of Abu Dhabi will be on its way
to becoming cne of the world's richest countrics, '

Das Ialand, which belaongs to abu Dhabi, is the toroinal for the
huge Umn Sheif offshore ollfield which goes into production this month after
¥Wo years' development drilling, It lies roughly half way between the eastern

The news of an oil strike, 9,000 feot below the 8ea bed, was first
annctmoed by Abu Dhobi. Marine Areas Ltd., in 1960, 4dma, vhich is
owned by British Petroleum and cne-third by Compagnie Froncaise dea Pctroles,
holds the concession to explore over 12,000 square miles of the gulf, granted
in 1953 by the Ruler Oof ibu Dhobi, Sheikh Shokhbout Bin Sultan Bin 2aid, The
exact weolth of Utm Shaif is not » but tho firat stoge of devel opment
mmﬂin;hgmaﬂfwmmﬂuhﬂ:nﬂﬂimtm of oil a year, This
will be doubled during tho seoand atoge,

Nine Wells

Ithplmmdtnﬂrﬂlhnmumnuinthﬂmrgtwwnn.

Drilling in the gulf is both harardous end physically demanding,
Bach well from a mobile platform standing on four cnormous legs
highﬁmthmtw.!ummbkz&m:n&q-fmrydq—maﬂyin
fierce sunshine whio burns down on metal atruoturcs until they aro tuo hot
htmh.wmumhmnhﬁrﬂlad, divers go dovm to inspoot tho acn bed
80 fcot below, Sharks, sen-snekes and barrecuda are oftan mu.mt tored, -

The gulf alaptbymnmjng'nhnmnln'.—-ﬂulm winds .
l‘mhil:lgﬂﬁmilﬂumhaur—whiohinnfc-wnﬁ.mtplwhipupthnglunynu:

Dos Ialand itself ia 4 sun-gearcd knuckle of grit ond sand unly
mnﬂnhﬂrmnnlmgmdh&ﬂfnm;ﬂaa. From the air it locks =s if
kupi.ngitahnaﬂ.nhowﬂmmvna. Coming in to land is like touch-

ing down on an adroraft oarrier,
is a tight-packed 1ittle islond orermed with 1,600 mon —
200 m.mmmmmmﬁmmnm;nha.ﬁamn
as houses, offices, oil starage fanks, wator distillation plent and pir-
atrip, tho islang Sgiloczes in a posquo,a cincme and tennis courts, Thore is
8180 a rdniature golf course, P

The most rossive building ia the £200,000 pink-roofed a -
of Sheikh Hordaon, uni.:fn of the Ruler of .ibu Dhabi »nd reprosentative on
the island. With no fresh water nothing grows on Des cioupt a few lovingly-
tended flowors in the shade of the houses end o golitary fiz tree. Overhond
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s L

hundr/  of migrant crctic terns squask en? whecl in the sunshine, cecasicvn-
nlly p-anging to nip a picce frem a flyins fish. But the island's animnl life
is restricted to a fow lizards and sccrriins, hen work bugan sooc vongoosc
were brought in to hunt the rats which hed sorchesr panaged to oxist on the
islend. Now you never see a rat —— and kardly wver o nony.csc.

For many of the arcbh werkers Das -411 becoww a poercanent hene,
Flans have been made to turn the centre sf the island into o rusl shorping
centrc with berbcr shops, tailors =nd leindries. The only restriction is
that no wives will be eble to comc - there just isn't cnough rco,

- e — -

!
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THIS, AGR £ EM ENT is made this 32« day of
RABA\ AL-TWAMI 13 90 corresponding to this F Th day
of JUME - 1970 BY and BETW EEN HIS HIGHNESS SHAIKH
ZAID BIN SULTAN AL NAHATYAN Ruler of Abu Dhabi in the exercise of his
pbwers /s {Ruler and in the naxe and on behalf of thase of His ‘Heirs and
Sacneas;o:-a in whom 1is or shall be vested the responsibility for the
control and the government of Abu Dhabi (hereinafter called "the Ruler")
of the one part and PAN OCEAN OIL CORPORATION
767 Fifth Avenue, New York, N. Y. 10022 ., which is hereinafter called

“the Company" of the other part.

WHEREBY IT 1S AGREED between the Ruler and
the Company as follows:

Article 1 - DEFINITIONS =

In this Agreement, l:mless specifically defined otherwise or
the context otherwise requimS.

(A)  "abu Dhabi" means all the territories within the jurisdiction
of the Ruler, and lncludes the territn'rial waters appurtenant:
thereto and the area of the sea bed and subscil lying beneath
the waters of the Arabian Gulf contiguous to the territorial

waters of Abu Dhabi, over which jurisdiction and control
was clalmed by the Ruler's proclamation dated the 12th, day
of Shaban, 1368 Hijra, corresponding to the 10th, day of
June 1949, '

#

(B) "“Concession-Area " means, subject to Article 11 herenf. that
part of Abu Dhabi raviousﬂr the aul:jeet of a Concession to
Abu Dhabi’Marine .ﬂraas I.iuﬂted relinquished by it under the
Agreement_dated . 10th, November 1966 made between the Ruler and
#bu Dhabi MarinejAreas Limited and in accordapce with tHe Company's
letter, Noi 104/1/69 dated 8th. October 1969 whtch for the purpose.
of identification only//is shown on the map mmexed hat.‘et.o and 13 :
mra puticularly described as follwa:- SR S

2

@

T
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XXI
SUCCESSORS AND ASSIGNS
21.1. Subject to the other provigsinns herenf, this Agreement shall

be binding upon and insure to the benefit of the Partiea heretn
and their respective assigns. transferees, successnrs in interest

and each of them respectively.
XXII
ARABIC AND ENGLISH TEXTS
22.1. Ths Agreement is drawn in the Arabic and English languages,
both texts being authentic. In the event nf any difference

of interpretation arising between the Arabic and English texts
of = this Agreement, then the English text shall prevail.

- L

IN WITNESS WHEREOF, the Parties have hereunto set their
' (B
hands on the day and in the year mentinned in the preamble nf this

&

HI3 HIGI?I?ESS SHAIKH ZAID BIN SULTAN AL NAHAIYAN
Ruler nf Abu Dhah!. A ' ' s - i

L
(Dﬁ . Wh\“ 5l
Mr. &u& ckenzle ! ! i
i [ .

Agreement,

e HhJoedal 1 2
(P&tmer ) ' ' \ . o
o i



DcCLASSIFIED
Authority_NND G3as1¥”
S By €& NARA Date '0lroff7

II{L!"JLHIJK.I VAT 10 HADDAL AHCTIVE

CONFIDENTIAL A-299
PaceE 2
Fror DHAHRAN

4. SUMMARY

I. THERE WERE TWO MAJOR BUT NOT UNEXPECTED
CHANGES IN THE PETROLEUM PICTURE FOR THE TrRUCIAL
SraTeEs purrNG I962. FIRST, ACTUAL PRODUCTION FROM
ABU DHABI BEGAN WITH SHIPMENTS FRONM Das IspLAND ON
Jury 5, I962. SECOND, MAJOR CHANGES IN THE PATTERN
0F CONCESSIONS BROUGHT FIRST ONE, AND IN EARLY I963
A SECOND, AMERICAN INDEPENDENT OIL COMPANY INTO THE
PICTURE. BRITISH OR BRITISH IDENTIFIED FIRMS HAD
COMPLETELY DOMINATED THE SEARCH FOR TrRucIAlL STATES
orL AT THE ENp oF I96I. WITH RELINQUISHMENT OF THE
NORTHERN TIER OF CONCESSIONS BY THE ITrA@ PETROLEUM
CompaNY SUBSIDIARY (PDTC) 1n EARLY I962, AMERICAN
INDEPENDENTS BEGAN THE PROCESS OF BIDDING IN THE
RELINQUISHED ACREAGE AND OFF-SHORE AREAS.

2. Joun Mecom's REPRESENTATIVE SIGNED A CONCESSION
AGREEMENT IN LATE Jung I962 FOR THE ON AND OFF-SHORE
AREA OF THE SHAYKHDOM OF SHARJAH. AGREEWMENTS WITH
Aagman AnNp UmM AL-QAYWAYN QUICKLY FOLLOWED. AFTER
MONTHS OF RUMORS, CONTINENTAL Orn's, W. FREDERICK
PENNIMAN, SIGNED AN AGRE%?ENT WITH THE SHAYKH OF
Dusar on Aerrr II, I963.%

3. By THE END OF THE YEAR, PRODUCTION BY ABU
Duasr's MarInE AReEas (ADMA) Frow Das ISLAND -HAD
REACHED 38,000 BARRELS A DAY AND WAS STILL CLIMBING.
THE FORMAL OPENING OF DAS ISLAND FACILITIES IN
SEPTEMBER WAS ATTENDED BY DIRECTORS OF THE OWNER
coupANIES (BRITISH PETROLEWS CONPAGNIE FRANCAISE DES
PETROLES, AND BY SHAYKH SHAKHBRUT HIMSELF, SOMEWHAT
RELUCTANTLY. OPTIMISHM ABOUT OTHER STRUCTURES WAS
LEADING THE COMPANY TO PLAN AND ACTUALLY CARRY OUT
DRILLING BY THE FIRST QUARTER OF I963 IN AN AREA
50 MILES SOUTHEAST OF UMM SHAIF AT A PLACE CALLED
ZAKOUM,

I/ INTERESTINGLY, BOTH THE Mecorm anp CONTINENTAL
CONCESSIONS WERE NEGOTIATED BY FORMER U.S. FORETGN
SERVICE OFFICERS.

CONFIDENTIAL

187
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Declassified/Released US Department of State EO Systematic Review 30 JUN 20405

4, ACCORDING TO ADNOC OFFICIAL, FARIL KHAN, STUDY WILL COMPRISE
SUCH ELEMENTS AS OFTIMUM SIPE OF FACELITY {100,000 BPDY HAS BEEN
SUGGESTED), LOCATION, MOST PROFITABLE MIX OF PRODUCTS AND
ENTIRE RANGE OF MARKETING FACTORS INCLUINNG TANKERS, KHAN
STATED THAT AFTER FEASIBILITY STUDY COMPLETED, THEX SEFARATE
HID WOULD HE ANKOUNCED FOR DESIGN PHASE FROBABLY TO INCLUDE
SUPERVESION OF QONSTRUCTION, CONSTRUCTION OF FACILITY WOULD BE
TENDERED SEPARATELY AS THIRD STAGE. IT POSSIBLE SEPARATE
MANAGEMENT CONTRACT WOULR BE NEGOTIATID LATER. KHAN ISFS-
TIMATING REALISFICALLY THAT REFINERY COULD NOT BE FINISHED
BEHORE ENIFCH 1577 WITH EXPORT OF PRODUCTS HOPEFULLY TG

BEGEN BY MID- 1978, FOLLOWING US FIRMS EXPERIENCED IN DESIGN

AND CONSTRUCTION OF REFINTRIES ALREADY AWARE OF PROJECT; BECHTTL,
FOSTER WHEELER, AN FLUOR CORP.

5. FOR UPSDOC INTIL CONSULTANT FOR FEASIBILITY STUDY SELECETED,
WOULIFAMPRECEATE COMMERCE MOLDING INFOARMIT FROSECT 0% SEM L
CONFIDENTIAL BASIS, 1E WE WOULD PECONMEND AGAINST PURLICEAING
IT BN COMMERCE PUBLICATIONS, ON OTHER HAND, WE WOULD EXCOURAGE
COVMERCE O BE Iy TOUCH IMMEIMATELY WITH FIRAS MENTIONED
ARDWE AS WTELL AS OTHER AMERICAN COMPANTES THAT MEGHT BRI IX-
TERFESTED IN BEDIHSG ON SUBSEOUTNT STAGES T ACTING EITHER AS
SUR-CONTEACTORS OR SUPHLIERS TOR THIS PROJECT, I ADINTHON,

FIRAS CONTACTED SHOULD RE INFORMED OF POSSIBILITY IN NEAR
FUTURE OF SEPARATE MEDIUM-S1ZED REFINERY FROJECT FOR UAE
ROSESTIC COMSUMPTION,

STERNER

LESSLTELFCOF I AL LS.
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